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Alargely accepted definition of start-up is
a relatively new company that is not listed
on stock exchanges. It operates in an
agile and flexible manner, experiences
rapid growth, and has a significant
potential for further expansion. Start-ups
can range from small ventures like cafes
at educational institutes to larger entities
like Flipkart or Swiggy, which are currently
valued at over 10 billion USD. So are all
the 10 billion worth entities, start ups?
Zomato and Swiggy exist in the same
business space and are similarsized
companies, yet Zomato is not a start-up
as they are listed on the exchanges where
as Swiggy is, since it is yet to be listed on
any of the exchanges (National or
International).

Traditionally, there were two primary
stakeholders in the domain of start- ups:
The founders and The Investors. Many of
you must have heard of the concept of
Shark Tank. The 'Sharks' represent the
investors, and the ideas that they investin
are the 'start-ups' (Founders). When the
founders start their journey, they aspire to
be a 'Unicorn' i.e. a start-up with a
valuation of $1 billion one day. However
many good ideas die due to lack of
funding and many investors lose money

+  Funding
«  Mentoring

The Land of Unicorns

by investing in sub-
optimal teams and ideas.
To bridge the gap, a third
group of stakeholders
has emerged— 'The
Researchers'. They
contribute to both the
stakeholders and ensure
that the success rate of
the whole ecosystem
goes up.

Now let us look at how
and why this asset class
is enticing to the
investors vis-a-vis the
traditional

investment options. To understand the
difference better, let us look at the ten-
year returns oninvestmentfor the different
asset classes.

1. Gold: 9% (LBMA Gold Price Index)

2. Equities: 15% (Sensex TRI
Benchmark returns)
3. Debt: 8%3 (Crisil Medium duration
debt Index)
Vs

4. Start-ups: 27% 4 (Venture
Capitalists Representative Sample)

10%

* Well researched start-up
» HReasonable Valuations

. Netumrkingb[ ¥, Smooth Investment
Ht searcher ]

L

[ Founder (Start-up) ]* Wln = Wlﬂ

h 4

L

Investor ]

Gold

Exploring Start up -An untapped assets class

i 8%

U "}1:1 %

Start-ups

Equities Dabt

As per National Investment Promotion
and Facilitation Agency and other
researchers, the number of unicorns in
Indiais ontherise

©2021:52
©2023: 109
© 2025: 250 (expected unicorns)

Bharat is the third-largest start-up
ecosystem globally, and in the coming
decade, we are poised to be the second-
largest. This is a right time to invest in this
amazing land of unicorns. Majority of the
start-ups fail and the key to invest in this
asset class is to identify the right start-
ups, invest in themat fair valuations,and
then create an exit opportunity to gain
optimumreturns.

We analyzed a pool of 10760 start-ups in
the last four years and after multiple
rounds of filtration, we invested in 170
deals. If an investor randomly invests in
20 ideas out of the total pool of 10760,
his/her win-loss could be 3-17 where as

randomly investing in any
20 of the 170 selected
start-ups will have a win-
loss of 17-3. Flipping the
odds is precisely the
value-add that the
researcher brings to the
table. We have achieved
46% CAGR on the total
deal portfolio in the last 55
months including 6%
failed start-ups in the
portfolio.

There are 899 Minicorns
($1 Million valuation) in
India, and the time is right
to invest in these companies as they
embark on the Unicorn journey.

Has this article sparked your curiosity?
Does 8%, 9%, 15% vs 27% excite you as
returns on investment?Our research can
assist you in beginning your investment
journey in this fascinating asset class -
The Land of Unicorns.

For HNV Consulting
Queries :- connect@hnvconsulting.com

Dr. Madhavi Pethe
9869164100

Chaitanya Vinod
8460527316
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“Making your dreams come true since 2005”

» Target 2024 batch for std. X students (ICSE, CBSE, IGCSE, S5C)
* A 2 year Online/Offline/Hybrid Group Tuition Programme from May 2022

» Tri-pillar foundation (Tried and tested pedagogy technique!)
+ Sound Fundamentals: Learn the concepts & their application
» Sufficient Practice: Practice over and over till you achieve mastery
+ Skill development: Time & stress management, fault analysis etc.

+ Selected batch of 35 Don't feel lost in the crowd anymore!

* Mentored 400+ students to excel in academics since 2005

+ Single programme for JEE (Adv. + Main), BITSAT, CET & XI, XII (HSC)
» Guidance to choose among top-notch institutes like IIT, NIT,

" Our Top Scorers : 2020 Batch

fa

IISER, BITS, DAIICT, ICT, VITI, SPCE, SPIT, DIS, KIS & many others
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__ Our Faculty

|Prof. Vinayak Antarkar | Prof. Mano| Karmarkar Prof. indraneel Naik

Contact: Mr. Prashant 7039679129/ 9004607404, Dr. mlﬂ 9867244891
Prof. Karmarkar 9930198249, Prof. Antarkar 9820651068

Dur'l.’up Scorers: 2019 Batch
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Dr, LLR. Kapadi  Prof. Sudhanshu Mishra
| B.Tech IIT Bombay | M. Tech IIT Bombay M. Tech NIT Trichy PFh.D.HT Bombay  B.Tech NIT Rourkela
Mathematics Physics Charmistry

‘\\ Address: Golden Gate to IIT, 107/B, Hemu Arcade, Vile Parle West, Mumbal, 400056 _‘/
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Gauri Pathare & Ramanjaneya Devasthan

|'| rescrl

™ & 4" February 2024

3" Feb., 5:00 pm onwards i 4 Feb., 5:00 pm onwards

Shri Pravin Gaonkar | Shri Viraj Joshi

Pt. Hindole Mujumdar | Pt. Atul Upadhye
Fabla Saly | Violn Sola

Smt. Kalapini Komkali | Smt. Gauri Pathare
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Harmonim : Niranjan Lele, Bupriy:

Venne : J_.munmm}'a.u Prasad Lawns, ana.u'pnm:m
Samsthan, Subhash Road, Vile Parle (E), Mumbai-57.
Time : 5:30 pm to 10:00 pm. ENTRY FREE
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